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Housing Starts/Permits Convincingly End National Average Mortgage Rates
Recent Slump

Housing permits and starts both reversed their respective two-month slides
in June, and both did so convincingly, far outpacing analysts' expectations.
Activity was especially strong in the Midwest.

The U.S. Census Bureau and the Department of Housing and Urban
Development said building permits were issued at a seasonally adjusted
annual rate of 1,254,000 units. Thisis a 7.4 percent jump from the May rate
of 1,168,000. June permits were issued at a 5.1 percent higher pace than a
year earlier.
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The permitting number left analysts in the dust. Those polled by Econoday Recent Housing Data
ha.d .expec.ted the number to come in.b.etween 1.170 million and 1.225 Value Change
million, with a consensus of 1.206 million. Mortgage Apps May 15 198.1 +0.51%
Single family permits were issued at a rate of 811,000, a 4.1 percent month- Building Permits Mar 1.46M  -3.95%
over-month gain from the May estimate of 779,000 and up 9.2 percent from Housing Starts Mar 1.32M -13.15%
June 2016. Permits for unitsin buiIdings.with five or more were at the . New Home Sales Mar 693K +4.68%
annual rat.e of 409,000, a 14.6 percent gain from May but 2.4 percent behind Pending Home Sales Feb 756 +175%
ayear earlier.

Existing Home Sales Feb 3.97M -0.75%
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Value Change
On a non-adjusted basis, there were 125,400 permits issued compared to 113,000 ié’lm%gmhag%% There wem§1,70051 +6.25%

single-family units authorized compared to 78,300 in May.

Housing starts rose 8.3 percent from May to a seasonally adjusted annual rate of 1,215,000 and the May rate was revised
from 1,092,000 to 1,122,000. June starts were 2.1 percent higher than those a year earlier.

Analysts also substantially undershot this data. They were looking for housing starts in the range of 1.120 million to 1.200
million with a consensus of 1,170,000.

Single family housing starts were at a rate of 849,000, a 6.3 percent increase from May's 799,000 (revised from 794,000)
pace and up 10.3 percent on an annual basis. Multifamily starts rose 15.4 percent to 359,000 units but were down 10.7
percent from the previous June.

On a non-adjusted basis, there were 116,800 housing units started in June, 83,100 of which were single-family. In May the
respective numbers were 105,100 and 77,300.

Housing units were completed at an annual rate of 1,203,000, a 5.2 percent increase from May's revised rate of 1,114,000,
originally reported at 1,164,000 units. The June number is 8.1 percent higher than a year earlier.

Single family units were completed at a rate of 798,000, an increase of 0.4 percent from May and 5.0 percent higher than the
previous June. Multi-family completions were at a rate of 396,000, up 17.9 percent and 15.1 percent from their previous
levels.

There were 106,700 housing units completed in June on an unadjusted basis, up from 94,800 in May. Single family
completions numbered 69,300 compared to 66,800.

At the end of the reporting period there were an estimated 153,100 units under construction, 83,300 of which were single
family units. Outstanding permits numbered 1,086,800, including 472,000 single family authorizations.

Permits were down in only one region, the Northeast, where they fell 13.9 percent and were running 12.5 percent behind the
previous June. Housing starts however rose 83.7 percent compared to May and were 38.6 percent higher on an annual basis.
Units were completed at a rate 9.5 percent above the prior month, but down 6.5 percent year-over-year.

The Midwest saw a 19.7 percent surge in permits, bringing them 21.8 percent ahead of a year earlier. Housing starts were up
22.0 percent for the month and 9.0 percent year-over-year. Completions ran 42.9 percent above the May rate and 13.5
percent higher year-over-year.

Permits in the South were up 6.9 percent for the month and 1.8 percent year-over-year while starts were down by 3.8
percent and 9.2 percent respectively. Completions were 11.3 percent lower than in May and 4.6 percent below June 2016.

In the West, permitting increased by 9.9 percent compared to May, and 9.5 percent from a year earlier. Housing starts eked
out a 1.6 percent gain and were up 6.0 percent from June 2016. The completions number rose 18.7 percent and 40.6 percent
for the two previous periods.
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Listen, Analyze, Solve

David started in the mortgage industry in 2001 and has kept the same philosophy from day one: "Keep the client’s best
interest at the forefront of every transaction." What works for one client will not necessarily work for the next. David first
listens, then evaluates and finally researches options making sure all possibilities have been considered. Once the proper
path is determined, David works to make the process as quick and painless as possible, providing excellent service and

communicating every step along the way.
David Hanks g
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